Repetitive Flood Loss Properties

In the United States there are over 115,000 repetitive loss properties, i.e., properties that have had two or more claims of more than $1,000 paid by the NFIP within any 10-year period since 1978. Although some of these properties have had mitigation measures applied to them, most remain at risk of flooding.

To focus resources on those properties that represent the best opportunities for mitigation, Congress defined a subset called “Severe Repetitive Loss Properties” when it passed the Flood Insurance Reform Act of 2004. Severe Repetitive Loss Properties are those 1–4 family properties that have had four or more claims of more than $5,000 or two to three claims that cumulatively exceed the building’s value. FEMA is directed by the Act to define Severe Repetitive Loss Property for multi-family buildings. For the purposes of the CRS,  Severe Repetitive Loss Property also includes non-residential buildings that meet the same criteria as for 1–4 family properties. The flood insurance policies on these properties are serviced by a separate Special Direct Facility and not by individual Write Your Own insurance companies.

The Flood Insurance Reform Act creates new funding mechanisms to help mitigate flood damage to these properties and to other repetitive loss properties. A list of both categories of properties can be obtained from the FEMA Regional Office. The CRS participation criteria in Sections 501−503 require communities to address all their repetitive loss properties, not just those that meet the Severe Repetitive Loss Property definition. However, since these severe loss properties have had a disproportionate impact on the National Flood Insurance Fund, the CRS offers “bonus” points under selected activities, such as 520, Acquisition and Relocation, and 430, Flood Protection, for mitigating these properties.

Figure 500-1. Types of repetitive loss properties.

